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Feasibility of including the termination option in
collateral contracts

Reza Karimi Monfared'
Aydin Lotfolah Zadegan®

Abstract
What is examined in this provision is the correctness or incorrectness of
the termination option in collateral contracts. Collateral contracts include
guaranty contract, guarantee contract, remittance contract and mortgage
contract. Only mortgage contract for the mortgagor and guaranty contract
for the payee are permissible contracts, although according to the principles
governing the necessary contracts, the option clause is allowed in these
contracts. but apart from the remittance contract, the legislator is silent

about the possibility of including the termination option in other collateral
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Research Unit, Tehran (Responsible Author). email: Karimi999@yahoo.com
2. Bachelor of Judicial Law, Islamic Azad University, South Tehran Branch.
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contracts, and this ambiguity still remains as to what is the ruling of the
termination option in the contract of surety, guarantee and mortgage? Sev-
eral theories have been expressed and it is necessary to determine the valid
theory and, accordingly, the legal status of the mentioned contracts through
the comparative examination of the proposed theories. The present research
is trying to determine the correctness or invalidity of the termination option
in collateral contracts by inferring from jurisprudential sources, and as the
most important finding of the research, it can be said that the termination
option in collateral contracts is correct, so it is suggested that the legislator
examine the validity and validity of the termination option In collateral

contracts, specify an article and end existing disputes.

Keywords: termination option, guarantee, guarantee, mortgage. surety.
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“Feasibility of including the termination option in collateral con-
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Summary of Issue No 194
Kanoon Monthly Magazine

In the part of “word of the day”” by Mr. Dr. Naser Nayebi, About
“Anillegitimate oppression similar to the kind of legitimate oppres-

sions existed in the past”.

The “Point of view”” by Mr. Dr. Siamak Baharlouei, About “A word

with the Respected Islamic Fields about the official document”.

In the part of “Article”« the article “The place of justice in super-
vision, inspection and control of the perfarmance of notary pablic

offices” By Mr. Farzad Rahnama Ashnari “part one”.

In the part of the “Echo” the late professor Mr. Mohammad Azim-
ian¢ Subtitled “Delegation of power of attorney with the condition
of not dismissing the second lawyer/ person in the mirror of the

votes of the disciplinary courts of notaries public”.
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